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1 . CAIRO PRESS REPORTED APRIL 27 ON MEETINGS IN RABAT 
BETWEEN MINFINANCE ABU ISMAIL AND FINANCE MINISTERS 
FROM SAUDI ARABIA. KUWAIT, QATAR AND UAE REGARDING 
ARAB FUND FOR EGYPT. ACCORDING THESE REPORTS OTHER 
ARAB SOURCES EXPRESSED "SURPRISE" AT REPORTS FROM 
EGYPT ON THE SIZE OF ARAB FUND FOR CONSOLIDATION OF 
EGYPTIAN ECONOMY. REPORTS SAID THAT "ONLY $2,400 
MILLION HAVE BEEN EARMARKED FOR FUND FOR COMING 
FIVE YEARS.” THIS AMOUNT WILL BE AVAILABLE TO EGYPT 
AT AN ANNUAL RATE OF $480 MILLION, DIVIDED 
AMONG SAUDI ARABIA, KUWAIT, QATAR AND UAE. PART 
OF THESE FUNDS WOULD BE IN THE FORM OF LOANS WHICH 
EGYPT WOULD PAY BACK. PRESS REPORTS GO ON TO STATE 
THAT EGYPTIAN MINFINANCE ABU ISMAIL AGAIN EXPLAINED 
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LIGHTING NEED FOR $12 BILLION DURING THE NEXT FIVE 
YEARS TO SOLVE LIQUIDITY SHORTAGE, EXECUTE BASIC 
INFRASTURCTURE PROJECTS, AND IMPLEMENT JOINT VENTURES 
WITH ARAB STATES . 

2. ON APRIL 28, PRESS CONFIRMS AGREEMENT IN RABAT 

ON SETTING UP OF $2 BILLION FUND” FOR EGYPT. STORY ATTRIBUTES 

INFORMATION TO ABU ISMAIL IN RABAT. TERMS 

HAVE YET TO BE AGREED UPON UNDER WHICH ASSISTANCE 

WILL BE EXTENDED. REPORTS STATE THAT IN ADDITION 

TO ACTUAL CONTRIBUTIONS TO EGYPT, FUND WILL BE USED 

AS A BASE AGAINST WHICH LOAN GUARANTEES FOR EGYPT WILL 

BE MADE TO INTERNATIONAL BANKS. ACTUAL VALUE OF 

FUND TO EGYPT THEREFORE WILL FAR EXCEED $2 BILLION. 

3. COMMENT: ALTHOUGH ABOVE IS CONSISTENT WITH WHAT 
WE HAD ORIGINALLY BEEN TOLD AFTER SADAT TRIP TO 
ARABIA, IT IS CLEARLY LESS THAN EGYPTIANS - OR AT 
LEAST ABU ISMAIL - HOPED THEY WOULD BE ABLE TO EXTRACT 
FROM ARAB STATES. ABU ISMAIL'S PRESENTATION TO EARLIER 
RIYADH MEETING OF ARAB FINANCE MINISTERS WAS STRONG 
PITCH FOR MORE (REFTEL). AS RECENTLY AS APRIL 18, 

HE STILL TOLD AMBASSADOR THAT GOE HAD HEARD NOTHING 
FURTHER ABOUT $2 BILLION FUND AND HOPED HIS 
PRESENTATION HAD PERSUADED HIS ARAB COLLEAGUES THAT 
CONSIDERABLY MORE GENEROUS HELP TO EGYPT WAS NEEDED. 

GIVEN INCREASING SAUDI AND KUWAITI RELUCTANCE MEET GOE'S INSATIABLE 
FINANCIAL REQUIREMENTS, IT WAS PROBABLY A VAIN HOPE FROM THE OUTSET. 
D 
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